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Introduction to Tally Prime

Tally Prime G financial accounting software 8, fSiAesr U=t small
a1 medium size & businesses & accounting Il FATE-Thaa Tz
@ o e oiar B0 Si@ &F accounts Bl U A&l order H relt
rules &1 gxATE &b tally F forerd @ 33 € accounting @aT SraT
21 o ¥ Journal entry, purchase, sales, income & expenses, creditors
& debtors, Liabilities & assets etc. I& TH business &I accounting
3 inventory @l @ G d2& A manage BT B, oI fow se
w3 features&d &1 Tallyd & dgd & deit & AT accounting &
BRI BB IAB! report AAR B Abd &1 Tally BT AT 100 A
3ifers 2ot & foem o &1 @1 Tallysr &= version Tally Prime &,
of 16 2020 & lunch feam srIm ar|

CURRENT PERIOD

RRE! RIOD CURRENT DATE
1-Apr-21 to 31-Mar-22 Thursday, 1-Apr-2021

UPCISS TDS 1-Apr-21

Balance Sheet
Profit & Loss Alc
Stock Summary
Ratio Analysis

Display More Reports

Quit

Tally Prime Interface
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What is Accounts?

Uh business® ey & & i old—2d 8ld &, 3% Udh account &
>u & 7= &ar &1 Purchases, Sales, Ram, Mohan, Bank, Cash,

Computer, Machinery, Furniture, Assets, Deposit, Interest,
Discount, Wages Etc. &4 Rahul=s 212000 T Uk <9l Computer

IRET | I&F R 2 account & 1. Computer 2. Cash =it a8 A-
Rahul & 24000 & T Phone Mohan & 3&R IR |

1. Phone (Fixed Assets) 2. Mohan (Sundry Creditors)

Rahul & 224000 @ T AC Sureshd IRIEl, 215000 cash
FH 2RI 3R Tedt IgR B

1. AC (Fixed Assets) 2. Cash 3. Suresh (Sundry Creditors)
Classification of Account
Personal Account, Real Account, Nominal Account

1-Personal Account

a8 Hd ot T afera am e & | A U &id &, 9 Personal
Account (&frerd =d) Heald &1 o- Mohit, Rahul, Bank, Abc

Company, Capital, Drawing etc.
2-Real Account

g A o Bl =g a1 Feula anfe & Feafeera &l £ Real
Account (@rafaes  Jd) wead &1 orRd-  Cash, Computer,

Machinery, Furniture, Assets etc.
3-Nominal Account

gg TMA Sl cTer-gifel, 3I-&d, 3R Ha-fampa A Jeafeead aa &
Nominal Account (THART @ Jd) PHeald &1 od- Interest,

Discount, Wages, Purchases, Sales, Profit & Loss etc.
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Golden Rules of Accounting

Personal Account
1- The Receiver (el arelm)  Debit

2- The Giver @< are) Credit

ol iRk BB UTd Hd & 3@ Receiver B&l ofIaT 8, 3R 3
Debit & & onar 21 of fda B 33 & 3R Giver waT oaTl 2,
3R 3@ CreditH & oIaT B

Real Account
3- What comes in (3el arer) Debit

4- What goes out (et areir) Credit
ITART H Sf axgU 31t € 3A Debit & 331 &1am &, 3R &
Sl & 3F Credit & 33 o1dT B

Nominal Account
5- Expenses and Losses (Fd 3R goamE)  Debit

6- Income and Gains (3= 3{iT &a7) Credit

Exercise 1

1. Mr. Verma Purchased a computer in cash X 18000.

2. Mr. Verma Purchased an Office Table X 3500 and Office Chair X
4000 in cash.

3. Mr.Verma opened a bank account in HDFC bank by deposit cash X
50000.

4. Mr. Verma Purchased stationery item in cash X 2000.

5. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

6. Mr. Verma withdraw X 10000 from HDFC Bank.

7. Mr. Verma paid cash X 5000 to raj telecom.

8. Mr. Verma received a bill of X 4500 from Sukun offset for printing
office stationery.

9. Mr. Verma withdraw X 4000 from HDFC Bank for personal use.
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Introduction to Business Organizations

U business #H-

T
([ Suppliers |
N oy
q At A Financiers)
(  Business )
| | -
\\(_'.Iustomers/ T Banks y
il k! -
L Fmployees/‘ )

Parties dealt with in a business process

Business organizations 37cTol-31c1oT UPBIR &b olel-ael BId &, 3T 37
dR W T B A UBR A classified feam o FAwar 2:

» Service organizations
» Trading organizations
» Manufacturing organizations

Service organizations
Service organizations dr organizations aidt & o &% service

provide &l &, service organizations & {5t #ff avg &1 physical
ola-ddl &t alar 3, SAA B service & wrdt SiA- Teachers,

Doctors, Advocate, Consultant etc...

f Customer J

| Service Payment of bills |

| Service Organisation J

Business Process in a Service Organisation
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Trading organizations
Sl organization goods @I purchase and sale ®a &, a@f Trading

organizations & 3feR-31@ 3N & | TAH ATUND Joed B H3T
BRI AT DI IReam 3T 3AF 3UaT profit Sisel & € 3A ATl

BT 21
[ Customer ]—[ Demand ]—»[ Trading Organisation ]

[ Inventory based on Customer demand ]

-

[ Sale - { Arrival of Stock ]

Business Process in a Trading Organisation

Manufacturing organizations
Manufacturing organization row materials goods 3 finished goods

Pl dIR BT &1 Manufacturing organizations § &= #HIT &I Up
Ufear @ 3fcdold a9k fem wiar 8, oy @ #  trading
organizations 33 HICT B IEDH APb UGS DI HIHA Pl & |

[ Demand }—’[ Manufacturing Organisation J

[ Inventory Planning }

[ Working Capital Management }

[ Market ]-—{ Finished Goods }

Business Process in a Manufacturing Organisation
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Ledgers, Groups and Voucher

ol At transaction @ entry tally & &a &, df JaA U BA
3T entryd S accounts Bld & 3TbI &H AT FcAell EldT & ATelt
Ledger SaelT 1T 81 3R o@ d& entry gAN IR 3Tt 8, 99 &H
3TBT ledger si&t detrem usar @, &N {5 3FBT ledger user & T
gaT Biar &1 Tallyd Cash (cash-in-hand) 3fiT Profit & Loss account
BT ledger uget A & e BaT B

Tally 3 s@ & fBft account & ledger Saiid &, a9 3 JAT &
tally § 3FwT Group ddrel Usdr @, St & & 3JPB under & set
Bd &1 D AT ledger [BA group & wRen A fOlT s &
Group® aR & 3T ledger 6 UsbR &1 2 A AAICT a1aT &
SR¥- Rahula X 2000 office wTrent fi&am | at &t wR fBRN v UdrR
& Jd & dal -

Debit: Rent, Credit: Cash (Ledger — Rent/Under — Indirect Expenses)
Rahul & X 2000 office @&T 3WTai month & rent @M1 @ J&f W= 3@

rent®T ledger i@l Selom @i 6 fUeet @@l & 9o gar a-

Debit: Rent, Credit: Cash

Voucher &6 UabR &1 document alar &, for=adt & tally & o oft
transaction wd & IFP' entry 8A TUH voucher T dHd €1 Tally
F Ust A B voucherda aid &, 3@ fF entryd &ieT ATvoucher

oo AP U & Fft bR & voucher® R & udr alem d@nau
of {5 31 garam R B
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Pre-define Group in Tally

Primary Group

1.

O o0 NOUAEWN

N~ S = Gy Sy SN
P wNE O

15.

Capital Account
Loans Liabilities
Current Liabilities
Fixed Assets
Investment
Current Assets

Miscellaneous Expenses (Assets)

Suspense Account
Branch Division
Sales Account
Purchase Account
Direct Income
Direct Expenses
Indirect Income
Indirect Expenses

Secondary Group

1.

il Pl Eallbad

Y
w N = O

Reserve & Surplus
Bank over Draft
Secured Loans
Unsecured Loans
Duties & Tax
Provision

Sundry Creditors
Sundry Debtors
Deposit Assets

Loans & Advance Assets

26- Cash in Hand
27- Stock in Hand
28- Bank Account

(Capital Account)
(Loans Liabilities)
(Loans Liabilities)
(Loans Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)
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View the pre-defined Group in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Groups.

Chart of Accounts. UPCISS TDS

X
List of Groups For 1-Apr-21

Branch / Divisions
Capital Account
Reserves & Surplus
Current Assets
Bank Accoun ts
Cash-in-Hand
Depaosits (Asset)
Loans & Advances (Asset)
Stock-in-Hand
Sundry Debtors
Current Liabilities
Duties & Taxes
Provisions
Sundry Creditors
eeeeeeeeee
Fixed Assets
Indirect Expenses
Indirect Incomes
Investments
Loans (Liability)
Bank OD Afc
Secure d Loans
Unsecured Loans
Misc. Expenses (ASSET)
Purchase Accounts
Sales Accounts
Suspense Alc

28 Group(s)

1. Capital Account — T business @1 start d3al & aT 3JH o
goit omell Siral &, 3A & Yot Jar Iyt Capital Account
®med &, 3R Tallyd oa &A 3IFET Ledger damd & a 3A
Capital Account® under3Zd &1 oit et off 3U & & JAbat
=

2. Loans Liabilities — 5/ A business & o feft UbR &1 w8
loan od &, d 3F account®dr Loans Liabilities & T&=a 21

3. Current Liabilities — 5@ &# &F JAT & fou fBA UdR @&

PIs IUR oid & d ST UbR P account current liabilities &
3TedoTd 37 2 |

4. Fixed Assets —Ud business & dcilal @ foTU &H b5 UbR Bt
WmfY Jaufa=n IRiee! 8dr €, o - Computer, Telephone,
A/C, Furniture etc... 30T 3 T BT 3MATT A Aed—ed oft

9
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10.

11.

12.

&t fham ST Ahar 21 a ST UBR B accounts bl fixed assets
#d =a B

. Investment Account — /@ &H o HHAT B purpose A

business® IF B P&t W @y wa E, a IAB Jar
investment account @ 3w Iedd &1 oA - Long term

investment, Shares, Mutual Fund etc...

. Current assets — U3t AFTcadl foeipr cia—a 3mATel A B

ol Ahdl &, 3e& & current assets & TFd & |

. Miscellaneous exp. Assets —J& &3 UbR & I ald &, ol

business® UReEH H 3ifaRdAd =T & U & fbu &g 21 oA-

preliminary expenses (Company Logo, Stamp duties,
Consulting Charges)

. Suspense Account — wafi-®ait & Tally & ®/S Entry e e

od &, d 3JB doig ¥ A financial reports aredd 3 STl
E 1 a9 3T JAT 3R Bl FeRIST Bl suspence account F STeT

a1

. Branch Division — Main Company @ gRT @™ 9= 3Uud

branch@ Jmad branch division group & & &d |

Sales Account — 5@ & Bt goods or service &Y sale & &,
dr 3¥d I sales account 3 Tz

Purchase Account — i &1 feft goods & sale et & feTu
Ted 1 df 3A Purchase account & a0 |

Direct Income — I3 UbR b YISl 3T ol FUR A 3Nl 2,
3A &A directincomed 3a E1

10
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13. Indirect Income — Jeft UBR & U 3T Sl AUR A 3Tt
2, oA Discount, commission etc... 33X & indirect income &
Fd B

14. Direct Expenses — 0 & foleiat gole A business & direct
BRIST aidl &, oS- transport, Manufacturing exp. Etc... 3
de& @ account@®l direct expensesd & E|

15. Indirect Expenses —sfl TR & U] 3R & JMd indirect
expenses ® 3feddld FETZ Sfld &1 oiA- Rent expenses, salary

expenses, discount expenses etc...
16. Reserve & Surplus — 787 I T&€TU ST BT D AT reserve &

surplus Ie@ SId 2 |

17.Bank Over Draft — 5@ & ST A 3ifes AT <o oo af 3T
Bank Over Draft @®&d 21 (G &H 6 A ofld oid &)

18.Secured Loans — Jafl U & JA&Td kT & T Secured
Loans @& 3fedold Tl Sid & |

19. Unsecured Loans — Haft UbR & 3rgRférd ko1 foeidr &g

BIfell UIBY o & 3ol JdT Unsecured Loans & 3iedold delTe
o 21

20. Duties & Taxes — J3fl UPR & HIA b JMd Duties & Tax &
3edold JeU ofld & |

21. Provision —J3ft U®BR & U o0 U@ & JMd Provision &
3eold TeE ol &, oRi- ddel & foiw Uraerme, feaw & foe
UTdETd |

22.Sundry Creditors — 5@ &F fBfl A &F Jag & fou it
UBR Pl PBIs 3R oid &, df 3JBT account sundry creditors
P 37edWd open dd & |

11
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23.Sundry Debtors — i@ & Bt & HA FAT B foru Bt ubR
BT PIs 3R 2d &, df IJBT account sundry debtors® 3iiard
open & 2|

24. Deposit Assets — oi@ &d it a3g & foiw Security® U &
UAT AT B &, df 3A accountd deposit assets F A E |

25. Loans & Advance assets —5i@ & [l &I advance® U &
Uar 29 2 a 3T &FH T accountdH T/d B

26. Cash-in-hand — 1&g group Jaft YR & cash® fou s
feperm AT 21

27.Stock-in-hand ==& group stock & foTT aar 2|

28.Bank Account — I3t UBR @I banks @ @ bank account
group & 37T J oild 3 |

Pre-define Voucher in Tally

A ar tally prime & 24 pre-define voucher 8id & aifceal Jeidt I 8
BA common voucher &, fSebl SXAATET oordar JAft UbR &
business & &ar 21

Common Voucher

Contra, Payment, Receipt, Journal, Purchase, Sales, Debit Note,
Credit Note.

Special Voucher

Stock Journal, Memorandum, Purchase Order, Sales Order,
Delivery Note, Reversing Journal, Receipt Note, Physical Stock,
Payroll, Attendance, Job Work In Order, Job Work Out Order,
Material In, Material Out, Rejections In, Rejections Out.

12
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View the Pre-define Voucher types in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Voucher Types.

Chart of Accounts UPCISS TDS X
List of Voucher Types For 1-Apr-21
Attendance
Contra Create
Credit Note Hide Inactive
Debit Note Accounting Vouchers
Delivery Note Contra F4
Job Work In Order Credit Note Alt+F6
job Work Qut Order Debit Nate Alt+F5
Material In Journal F7
Material Out Memorandum
Memorani dum Payment F5
Payment Purchase F9
Payroll Receipt F6
Physical Stock Reversing Joumnal

Sales F8
Purchase Order Inventory Vouchers
Receipt Delivery Note Alt+F8
RE-CE'Pt Note Material In
Rejections In .
Rejections Out Materlal Out
Reversing Journal Physical Stock Gir+F7
Sales Receipt MNote Alt+F9
Sales Order Rejections In Ctri+F6
Stock Journal Rejections Out Ctri+F5

Stock Journal Alt+F7

Order Vouchers

Job Work In Order

Job Work Out Order

Purchase Order tri+F9

Sales Order tri+F8

Payroll Vouchers

Attendance

Payroll Cirl+F4
24 Voucher Type(s)

1. Contra Voucher — i@ & cash @ bank-account & = bank-
balance & cash & I 5T bank or cash ¥ Ffea =it usdR
@ PIe transfer entry &d &, ar 3A &A contra voucher &
Fd B

2. Payment Voucher - 5@ && it UBR &1 @is ordrel &d
e G’ d cash# @3 ar e Cheque I &3 3 entry &
payment voucher & &d & |

3. Receipt Voucher — oia@ & cashd =1 2 cheque & gRT =
U aldar @ df 3A entry Bl receipt voucher F @wd |

4. Journal Voucher - 33 voucher &I SXATA &H bs YblR &I
entry @ @ & [T & &1 OF - O &H 3UR <d AT o
€ el Sundry Creditors or Debtors, Provision, Adjustment

entry etc...

13
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5. Purchase Voucher — @@ &# fBft goods & sale &t & 1w
purchase ®d &, dd &H 3d entry &l purchase voucher &
BT B

6. Sales Voucher — i@ & fB=il goods AT service @l saledd &
dl 3F entry e sales voucher & &d 2|

7. Debit Note — 3MddR U2 A voucher &I SIAATAT purchases
return entry & fTT &d &, et o9 IR g AT B st
BRI A AqOH B & |

8. Credit Note — & f3er gam #lar faseft BRUr ¥ auy 3ar 8
dl 3ABT entry credit note voucher IR &d & |

9. Stock Journal - 5@ goods & T&H GodownH gI¥ godown &
transferdzd & a 3 entry @l stock journal voucher & @&2d
2

10. Memorandum — 3R &d At entry 1 fBdt oft ®RoT A I©
IFS P MIRIBAT &, d 3T entry B &H 3T voucherH Txd
g

11. Purchase Order — 5@ &H §& goods purchase &t & o
item @t list2sft &t & af & 3T entry®d purchase order
voucher & Ur¥ &d & 3N 3JBT print ferprer &2 list o7 29
2

12.Sales Order —5/@ AR U Hig goods purchase el & foiU
®is order 3mar 2, d 98 entry&d A voucher & U &d
g

13. Delivery Note — sales orderdal @ d@Ie &ial &8 goods customer
®l delivered &1 &laT @ dd & A voucher &1 SxAHT
B E |

14
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14.Reversing Journal — 3PR &H @3 At entry Hem amEd 2
foraepr effect 36 3 date & @B, R 39 date®d @€ 3
entry &1 BAt report Uz pig effect=m & af 3F entry sl &A
A1 voucher & 3T |

15. Receipt Note — Supplier @& purchase order3st & € & &
ar goods Ut & widl @, a9 3AMBI entry & AT voucher
W B B

16. Physical Stock — 5/ & tally @ report stock summary 3=
3gal godown & us physical stock gl @ verify @a @t
oIS aldl & a9 & o3 voucher &T U9l &d 2 |

17.Payroll — 5@ &1 tally & payroll& entryszd 21 da &1 =i
voucher &I SXAATT BT & |

18. Attendance — payroll & g3 employs @& attendance st & fau
&H ZH voucher &I SXAATT BT & |

Note: @Tl & vouchers @ & practically 3ot |

Exercise 2

1. Mr. Verma Started Universal Business Solutions by bringing in cash of
X 300000.

2. Mr. Verma Purchased a computer in cash X 18000.

3. Mr. Verma Purchased an Office Table X 3500 and Office Chair X 4000
in cash.

4. Mr. Verma opened a bank account in HDFC bank by deposit cash X
50000.

5. Mr. Verma Purchased stationery item in cash X 2000.

6. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

7. Mr.Verma withdraw X 10000 from HDFC Bank.

8. Mr. Verma paid cash X 5000 to raj telecom.

15
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9. Mr.Verma received a bill of 4500 from Sukun offset for printing office
stationery.

10. Mr. Verma paid X 2800 by cheque towards office rent.

11. Mr. Verma paid X 700 in cash towards electricity Charge.

12.Mr. Verma issued a cheque of X 4500 for Sukun offset.

13. Mr. Verma withdraw X 4000 from HDFC Bank for personal use.

Financial Statements

Financial statements & & business & & expenses, income,
purchases, sales, assets, liabilities etc... @ @ & daily basis,
monthly basis 3R yearly basis ¥ uar daaar 21 Financial
statements & 3MHAAJIR U trial balance, profit & loss account,

balance sheet, cash book, bank book, stock summary, statutory

reports etc... & AT ot &1 Tally & entry el @& @e I Hsfh
UHIR B reports tally Fge & calculate HT oar B

Trial Balance
U Trial balance & Jaft ledger accounts @I calculate & 3T

balance & =t for@m war 2, 5@ 3 columns @d 21 Particular

(account name), Debit, Credit.

Profit & loss account
Profit & loss account A &H ¥ UAT UdT doldl & fob business &

fopee profit g3m = W= lossg3m| 3@ 2 column&id &, expenses,
income. Income @I expenses & T & T &H Udl dcldl & T
profit g3m a1 %3 loss g3 |
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Balance sheet

fseft oft business & balance sheet @t @gd importance gt %,
®N B balance sheet A & business @t arafas Rafa &1 uar
goadr & 16 net assets 3R liabilities fpaeil &1 A 2 column gl
2 Assets, Liabilites.

Cash book
Cash book & & I uar =ciar & 6 business A fbaem cash omm,

fobere smam 3R fobaem @1 SJH 2 column &9 & Debit cash,

Credit Cash.
Trial Balance

Trial Balance Upciss Prime x

Upciss Prime

Particulars For 1-Apr-21
Closing Balance
Debit Credit

Cash 2.26.800.00
Computer 18,000.00
Electricity Charge 700.00
HDFC Bank 28,700.00
Mabile Phone 5.,000.00
Mr. Verma 3.00.000.00
Office Chair 4.000.00
Office Table 3.,500.00
Rent Expenses 2,800.00
Stationery Expenses 6,500.00
Withdrawal 4.000.00

Grand Total 3,00,000.00 3,00,000.00

Profit & loss account

Profit & Loss Alc Upciss Prime x
Upciss Prime Upciss Prime
Particulars For 1-Apr-21 Particulars For 1-Apr-21
Indirect Expenses 10,000.00 Nett Loss 10,000.00
Electricity Charge 700.00
Rent Expenses 2,800.00
Stafionery Expenses 6,500.00
Total 10,000.00 Total 10,000.00

Balance sheet

Balance Sheet Upciss Prime x
Upciss Prime Upciss Prime
Liabilities as at 1-Apr-21 Assets as at 1-Apr-21
Capital Account 2,96,000.00 Fixed Assets 30,500.00
Mr. Verma 3,00,000.00 Computer 18,000.00
Withdrawal (-)4,000.00 Mobile Phone 5,000.00
Loans (Liability) Office Chair 4,000.00
Current Liabilities Gffice Table 3,500.00
Sundry Creditors Current Assets 2,55,500.00
Cash-in-Hand 2,26,800.00
Bank Accounts 28,700.00
Profit & Loss Alc 10,000.00
Qpening Balance
Current Period 10,000.00
Total 2,96,000.000 Total 2,96,000.00

17
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Inventory Management

Inventory @1 31ef & List of item. o m 6 & uar @ 6 Trading
organization § goods @ purchase and sale@®d €1 Ws business
# goods IR item ORI UBR & BT &, forAd item different
company, different size, weight etc...® &ld 2, f5I&¥ manage &
@ foTe & tally & Stock item, Stock Group, Stock category, Unit
of Measure, Godown create {6 &rd &1 fSiI¥ 8F inventory &t
3 A manage B Adbd &, 3R IAI-JFI T2 Stock Summary &

different parameters ©3 set @& stock @I 3mATt A check &2

JAbd B
Stock Item Stock Group Stock Category | Unit of Measure
M/B Gigabyte B560M Mother Board Gigabyte Nos
M/B ASUS B450F Mother Board ASUS Nos
M/B ESC H61 H2 Mother Board Other Nos
SSD NVMe M.2 1TB $SD Samsung NOS
Samsung
SSD NVMe M.2 1TB .
Gigabyte SSD Gigabyte Nos
GPU 4GB Gigabyte GPU Gigabyte Nos
GPU 2GB ASUS GPU ASUS Nos

Stock item, stock group 30T stock category @l 3T dgdz A B
foiu 851 w8t T Collage @ students T exampledd 2 ...

Class 9 Class 10
Fen.’1a|e MaLe
3
o '8:..

Class 11

Class 12
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What is Tax?
Tax U 3fferard goss & S government g1 it aafed o Horea

U3 SONAT ST &1 3Jp de government 3d YA & argd Public
W FEd BN &l Pl B HAldd, JFe A AT IAdl A A B
3OTATel o &Rl UT SJdAtar a1 Jomm off e Adbdt 2

Types of Taxes

I AT Holead DY 3NSAI-3cAT ddbt A Tax BT Tdle BT Eldl
21 Tax 3ERAT gRT TRT ofordle @ add P 3R W, oA Bl

Direct Tax and Indirect Tax & dTer 9= & |

Difference between Direct and Indirect Taxes

Direct Tax @Y taxald &, foted @18 =aferr a1 Joreer AT government
Pl payddar & oiA- Income Tax, Property Tax, Stamp Duty etc...
=9 faudd indirect tax @ tax 0 & ik a1 Hored A
government &I & pay &P 3ABI burden PR W shift w2 &
oar & for¥ 3@ & consumer A aJem W@l B SRA- GST, VAT,
ED etc...

INDIRECT TAXES

These are paid by one individual/
entity to the government and

subsequently the tax burden
is passed on to a different
entity/individual

Examples of Direct Examples of Indirect

Taxes in India are: Taxes in India are:

O Income Tax 0 Goods and Services Tax (GST)
O Corporation Tax O Value Added Tax (VAT)

O Capital Gains Tax O Customs Duty

0 Profession Tax Excise Duty

O Property Tax Securities Transaction Tax

O Road Tax Dividend Distribution Tax

o

Stamp Duty Sales Tax

O
O
O
O
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Introduction to GST
GSTZadadT @ dlc A &AR a9 A TP URAded &R JgR 2|

addAel H Beg 3R IT WBRI gRIT oony o | A indirect
taxes ® 3R Id of @ 9y B1 GST & one-nation, one-tax 31T
one-market ®al SiTaT 2|

What is GST

GST@&T QT o Goods and Services tax @, St azgail 3T Aarsii &
IRed 3T dI9 U SOTRIT SidT &, off @f Udh indirect tax @, oy
1-July-2017 &t @e fsam s o |

Type of GST
GST4 YR & &t 21

» CGST (Central Goods and Services Tax)

» SGST (State Goods and Services Tax ()

» IGST (Integrated Goods and Services Tax)

» UTGST (Union Territory Goods and Services Tax)

Types of GST Authority which is Who is it collected by? | Transactions which
benefitted are applicable (Goods
and Services)

CGST Central Government Central Government Within a single state,
i.e. intrastate

SGST State Government State Government Within a single state,
i.e. intrastate
IGST Central Government Central Government Between two different
and State Government states or a state and a
Union Territory, i.e.
interstate
UTGST/UGST Union Territory (UT) Union Territory (UT) Within a single Union
Government Government Territory (UT)

GST Rate
0% 5% 12% 18% 28%
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Exercise 3

1. Mr. Vijay Started Business by bringing in cash of X 500000.

2. Mr. Vijay opened a bank account in SBI bank by deposit cash X 300000.

3. Mr. Vijay purchased following items from Bansal Computer on credit.
All Stock items are placed in Lakhimpur Godown.

Item Qty Rate GST Rate
M/B Gigabyte B560M 4 9500 18%
M/B ASUS B450F 6 8500 18%
M/B ESC H61 H2 5 6000 18%
SSD NVMe M.2 1TB Samsung 4 11000 18%
SSD NVMe M.2 1TB Gigabyte 3 9000 18%
GPU 4GB Gigabyte 3 8000 18%
GPU 2GB ASUS 4 3800 18%

4. Mr. Vijay Sold following items from ABC Computer and received
cheque.

Item Qty Rate GST Rate
M/B Gigabyte B560M 3 11000 18%
M/B ASUS B450F 4 10500 18%
M/B ESC H61 H2 3 7000 18%
SSD NVMe M.2 1TB Samsung 2 13000 18%
SSD NVMe M.2 1TB Gigabyte 1 12000 18%
GPU 4GB Gigabyte 2 10500 18%
GPU 2GB ASUS 3 4200 18%

5. Mr. Vijay issued a cheque for Bansal computer of full settlement.
6. Mr. Vijay purchased following items from Sri Nath Infosolution on

credit.
Item Qty Rate GST Rate
M/B Gigabyte B560M 2 9500 18%
M/B ASUS B450F 3 8500 18%
M/B ESC H61 H2 2 6000 18%
SSD NVMe M.2 1TB Samsung 3 11000 18%
SSD NVMe M.2 1TB Gigabyte 2 9000 18%
GPU 4GB Gigabyte 4 8000 18%
GPU 2GB ASUS 2 3800 18%
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Regular
Turnover Greeter than
Rs. 1.5 crore per annum

Composition
Turnover less than
Rs. 1.5 crore per anhum

Unregistered Consumer
Turnover less than N-A
Rs. 20 lakh per annum

1% GST tax to be paid on turnover
5% GST tax to be paid on turnover
(For Restaurant)

Regular Dealer Purchase to Regular

Dealer GST Applicable

Regular Dealer Purch toC iti

egular Dealer Purchase to Composition GST Not Applicable

Dealer

Regular Dealer Purchase to Unregistered | GST Applicable but TAX | Taxon Reverse Charges Claim for Input Tax
Dealer Pay to Directly Gov. Increase of tax Liabilities Credit

C ition Dealer Purchase t Decrease of tax
omposition Dealer Purchase to GST Not Applicable crease of

Composition Dealer

Composition Dealer Purchase to Regular
Dealer

GST Applicable

Composition Dealer Purchase to
Unregistered Dealer

GST Not Applicable

Unregistered Dealer Purchase to
Unregistered Dealer

GST Not Applicable

Unregistered Dealer Purchase to Regular
Dealer

GST Applicable

Unregistered Dealer Purchase to
Composition Dealer

GST Not Applicable

Regular Dealer Sales to Regular Dealer GST Applicable
Regular Dealer Sales to Composition GST Applicable
Dealer
Regular Dealer Sales to Unregistered GST Applicable
Dealer
Composition Dealer Sales to Composition Interstate Sale Not
P P GST Not Applicable
Dealer Allowed
Composition Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed
C ition Dealer Salesto U istered Interstate Sale Not
omposition Dealer Sales to Unregistere GST Not Applicable nterstate Sale No
Dealer Allowed
Unregistered Dealer Sales to Unregistered GST Not Applicable Interstate Sale Not
Dealer Allowed
Unregistered Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed
Unregistered Dealer Sales to Composition . Interstate Sale Not
€ P GST Not Applicable
Dealer Allowed

Terminology of Accounting

= Trade (QTUR) Y PATT b 39T A goods B purchase 3T sale
BT trade HEATAT & |

= Profession (U2I) revenue earn & & @ fpamr orm &2 off o=
&t o fow & gd ufdteror & snaeuddar it 8, UM dacrar
L
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Capital (Jofl) TUR &I HATicicd oif SUAT ,ATA AT AFAUd STUR H
SoaT & 3F Yot ded & | FUR H a1 B W Yo dedt B,
3R afer B W goit gedt 2

Drawings (37&0) UR BT Al 3Ud forolt I & o
JAAT-TAAT UT AUR A of HUAT AT AT fobloidl & a8 IABI
& HECATT o |

Revenue (I57d) Goods @ Service @ market & sale &3 UT 3JA
ot 3 &t 8, 98 revenue dHEaTdl 2 |

Bad Debts (Sg@ 3RUT) MU &I 3R I IR AA Bl T IBA
Debater (3e€R) A UTd & S A 3€eTPh oal 8, 3d: A 3R
W IBA A A Ol aJA d@l B Ul § I TUR BT @A KT
®Ed ol

Closing Balance (JdARd & JHAT THET) ATd S 3fcd H BAT
business & aft goods, assets, liabilities etc... I SaT &, 30 &ART
closing balance &ar 2|

Opening balance (URf3es S1dT) Business start d3d JdAT & business
F o oft goods, assets etc... oNd & =T T AT & 3ted & o oft
AT closing balance IadT 2 d&t & AT & URH FH &ART opening
balance /ar & |

Financial year (i ad) India @ financial year 1-April & start &idT
2l

Wholesalers (2ffes &Turst) wholesalers manufacturers 3 elfes & HIeT
IRed & 3R retailersdr Iad

Retailers (Fa1 fashan) retailers wholesalers 3% #l@ IRed & 3R
consumer ®I IAd & |
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